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These quirky tax cuts 
have nothing to do with 
solving genuine prob-
lems and everything to 
do with buying votes.

by Ellen Russell, April 15

Stephen Harper knows he can't 
come right out and reveal his 

radical agenda to downsize gov-
ernment. But if he gets his ma-
jority, expect Harper to slash and 
burn on the pretext that the federal 
debt and deficit requires massive 
evisceration of government.
 Since he welcomes a 
future fiscal squeeze to justify 
his small-government agenda — 
Harper is busily bribing us with 
our own money to enhance his 
electoral prospects. Perhaps the 
most blatant recent example was 
the G20 and G7 money burn. It 
seems that 
Harper just 
can't get 
enough cash 
flowing to 
Tony Clem-
ent's riding 
in Muskoka.
 I t ' s 
obvious that 
the tab for 
Conservatives' fighter jets and the 
prisons are knocking a big hole in 
the federal budget. I'm not even 
going to risk insulting your intel-
ligence by critiquing the corporate 
tax cut (costing $11.5 billion be-
tween 2010 and 2012 according 
to the folks at Canadians for Tax 
Fairness, who are lobbying to stop 
this gratuitous give-away to busi-
ness). I figure that anyone who is 
not yet convinced of the folly of 
corporate tax cuts after the recent 
front page Globe and Mail article 
is afflicted by an intellectual coma 
or a partisan delusion.

Vote buying with 
designer tax cuts

Let's talk about the somewhat 
less obvious way that Harper is 
bleeding the treasury dry: his 
pernicious agenda to engineer a 
majority with a smorgasbord of 
designer tax cuts.
 A designer tax cut is 
a smallish, oddball tax cut en-
gineered to woo voters of some 
particular demographic. Say, for 
example, tax rebate for snowmo-
bilers in ridings where the Con-
servatives placed second in the 
last election.
 But seriously, even 

t h o u g h 
snowmobil-
ers don't yet 
have their 
own tax cut, 
every elec-
tion Harper 
has a menu 
of this sort 
of custom-
designed tax 

cuts that are engineered to tip the 
Conservatives into a majority. This 
year it is the Children's Art Tax 
Credit (which the Conservatives 
estimated will cost $100 million 
per year). Earlier Conservative’s 
introduced the Public Transit Tax 
Credit (which the Finance Depart-
ment projects will cost $145 mil-
lion per year), First-Time Home 
Buyers' Tax Credit ($145 million 
per year) and the Children's Fit-
ness Tax credit ($115 million per 
year).
 A new twist this cam-
paign is the promise of further 

tax cuts once the deficit is 
gone. So if you stick with 
Stephen, you can antici-
pate an Adult Fitness Tax 
Credit ($275 million per 
year according to the Con-
servatives), and doubling 
of the Children's Fitness 
Tax Credit ($130 million 
per year).

What is wrong 
with designer 

tax cuts?

Tax cuts give Harper "an-
nounceables." He can look 
like he is doing something 
by announcing attractively 
named tax cuts, regardless 
of whether these tax cuts 
actually have any reason-
able chance of achieving 
their stated purpose. If you 
really wanted to promote 
public transit or fitness 
there are much more effi-
cient ways to do it. These 
quirky tax cuts have nothing to do 
with solving genuine problems 
and everything to do with buying 
votes.
 Even if you qualify for 
some of these tax cuts (and many 
of us do not) they are not really 
much help to most Canadians. 
I know the Conservatives argue 
that every bit helps, so you should 
be grateful if you save $40 here 
and $15 there on your taxes. But 
that is not the point. Consider how 
much better off you would be if 
all of the money used up by those 
tax cuts were put towards some-

thing truly meaningful — like a 
national childcare or pharmacare 
program.
 Harper markets these 
tax cuts to Canadian families 
who are struggling to make ends 
meet, but they are often useless 
for lower income households. 
To get money back on your taxes 
you have to have the upfront cash 
to pay for your public transit pass 
or child's fitness program. Many 
households can't afford to pay for 
stuff now and wait until tax time 
to get a little something back. 
And if you are so poor that you 
don't have enough income to pay 
taxes, these tax credits give you 
zippo.
 For a guy that is sup-
posedly committed to smaller, 
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Council of Canadians — Elec-
tion coverage and resources from 
Canada’s largest citizens’ orga-
nization that acts for social, eco-
nomic and environmental justice 
in Canada. 

canadians.org/election

Canadian Centre for Policy Al-
ternatives — An election blog 
designed to bring expert analysis 
and commentary on the issues that 
define the federal election.

federalelectionblog.ca

Project Democracy — A tool to 
help you determine if there is a 
way to “amp up” your vote and 
stop a Harper majority.

projectdemocracy.ca

Canadians for Tax Fairness — 
A citizen-driven campaign organi-
zation that promotes fair taxation 
based on ability to pay.

taxfairness.ca

Many are One — Interviews with 
politicians from all parties, Cana-
dian artists and industry thought 
leaders regarding youth engage-
ment within the democratic pro-
cess.                    manyareone.ca

Catch 22 Harper Conservatives 
— A grassroots effort to help de-
feat the Harper Conservatives.

catch22campaign.ca

Swing 33 — links to the 33 rid-
ings that were won by less than 5 
per cent in 2008, and where Con-
servatives finished either first or 
second.                       swing33.ca

Get Your Vote On — Keeping 
you up to date with what’s hap-
pening in the election and work-
ing on youth voter engagement.

getyourvoteon.ca

Media Indigena — Looks at Ab-
original election candidates, how 
each party’s platform addresses 
Aboriginal issues and ridings to 
watch.          mediaindigena.com

Open Media — Addressing Inter-
net freedom and making metered 
Internet proposals an election is-
sue.                openmedia.ca/vote

Pundits’ Guide to the Canadian 
Federal Elections — A compre-
hensive, searchable federal elec-
tion database.

punditsguide.ca

LeadNow — A group building 
an independent community that 
works together to help set the po-
litical agenda, take effective ac-
tion on important issues and shift 
elections.                    leadnow.ca

Equal Voice: Electing Women 
in Canada — An organization of 
men and women advocating the 
election of more women in every 
level of government.

equalvoice.ca

Voices-Voix — A non-partisan 
coalition of organizations and in-
dividuals defending democracy, 
free speech and transparency in 
Canada.                 voices-voix.ca

Imagine Canada Nonprofit 
Newswire — A national charita-
ble organization that supports and 
strengthens charities and nonprof-
its so they can, in turn, support 
Canadian communities.

nonprofitnewswire.wordpress.com

Democracy Watch — A citizen 
organization supporting govern-
ment accountability and democ-
racy.                             dwatch.ca

Canadians for Coalition — A 
grassroots collective pressing for 
a stable federal government and 
collaborative parliament.

canadiansforcoalition.com

Fair Vote Canada — A citizen 
group supporting proportional 
representation and government 
accountability.            fairvote.ca

Canadians Advocating Politi-
cal Participation — A grassroots 
network committed to improving 
Canadian democracy through in-
formation and engaged citizens.

canadaparticipates.ca

Labour issues and perspectives: 
cupe.ca/cupe-action

psac.com  —  nupge.ca 
ufcw.ca  —  canadianlabour.ca

... continued from front:

less intrusive government, these 
tax cuts are dripping with hypoc-
risy. Every time Harper makes the 
tax system more complex with a 
designer tax cut, more bureaucrats 
are needed to manage it. Some-
body has to answer the calls from 
taxpayers wondering if Junior's 
attendance at "graffiti for begin-
ners" class is eligible for the Chil-
dren's Arts Tax Credit. So with 
each new tax gimmick, our tax 
returns become more complex to 
fill out. After years of this foolish-
ness, you will never throw away 
receipts for anything, and even 
folks with simple tax returns will 
resort to hiring professionals just 

to make sure they are filling in the 
forms properly.
 Tax cuts are also hard 
to get rid of, even if they serve 
no useful purpose. Government 
spending measures are reviewed 
constantly, ostensibly to verify 
that taxpayers are getting value 
for their money. But tax cuts stay 
in force indefinitely, with virtually 
no scrutiny to check if they are ac-
tually achieving anything for the 
forgone tax revenue.

Tax cut now, 
pay later

Canadians have a right to know 
what they are getting back for all 
of these tax cuts. For example, 

what benefits do Canadians get 
from the $400 million or so per 
year in revenue we lose on the 
meals and entertainment expenses 
that corporations and some lucky 
individuals claim on their taxes? 
How about the Employee Stock 
Option Deduction ($590 million)? 
If we really set out to review this 
very long list of dubious tax mea-
sures, taxpayers might save a 
whole lot of money.
 Of course we lose bil-
lions in big tax cuts like the reduc-
tion in GST (likely costing over 
$11 billion per year) and the cor-
porate tax cut. But the many small 
tax cuts also hemorrhage money 
from the government, with very 
little evidence of their effective-

Accelerating public debt?

Election websites 
from rabble’s Voters’ Guide
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ness, let alone public debate about 
the missed opportunities implied 
by all of that lost revenue. A hun-
dred million dollars here and there 
can really add up.
 Harper is accelerating 
Canada's federal debt with his 
tax-cut vote buying. And that is 
just fine with him. It will give him 
all the more reason to cut deeply 
later. We are going to pay very 
dearly for these tax cuts if a ma-
jority Conservative government 
guts popular programs on the pre-
tence of a sudden post-election 
alarm about the federal finances.
 Economist Ellen Rus-
sell is a research associate with 
the Canadian Centre of Policy Al-
ternatives. Her column comes out 
monthly in rabble.ca.

The internet allows for a different, progressive 
message to counter the corporate media agenda.
Please help get the word out about these sites: 
share this online* and/or print-copy-distribute!
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